AR26 


YP EAST 
SULLIVAN 
eS Mies IMI TEL 


1969 


Contents 


President si Letters ai.t.cst.an, sheets 3 
Report on Operations ...............00. 4-5 
Review of Exploration .......0.0.0.00..... 6-7 
Financial Statements ..............0..005. 8-13 


Combined Financial Statements ..15-23 


Head Office 


Suite 2500 — B.C.N. Building 
500 Place d'Armes 
Montreal 126, Quebec 


Les actionnaires qui 
préféreraient recevoir ce rapport 
en francais sont priés 

de communiquer avec le 
secrétaire de la compagnie. 


“a 


= | ERS THE TORONTO STOCK EXCHANGE 
CANADIAN STOCK EXCHANGE 


MARCH 15th, 1965 


AN APPRAISAL 


EAST SULLIVAN MINES LTD. 


Capital Structure 


Common $1 p.v. Authorized Issued 
4,000,000 4,000,000 


CONCLUSIONS 


The original mine at Val D’or will soon exhaust its reserve and suspend operations. East Sullivan's 
investment policy is beginning to pay good returns and will continue to do so in the future. 


Earnings for the first quarter of the 1965 fiscal year are indicated at $0.19 per share and estimated 
to be in the $0.50 - $0.55 per share for the full year. As the effect of the new development at Cupra 
Mines, begins to show in 1966, earnings should almost double the 1965 figures. 


Dividends should increase in proportion to earnings. As of August 31, 1964, equity was $5.16 
per share. Price earnings ratio based on 1964 earnings and current market price is 17:1. Based on 
indicated 1965 earnings the ratio would drop to 11.4:1 and on the estimated 1966 earnings to 6.3:1. 


RECOMMENDATIONS 


East Sullivan, which has been in a period of relatively low earnings and low dividends is now 
entering a period of major earning increases. This should be reflected in the market place in a large 
measure. In view of the current market ($5.90) and the projected increases in earnings the securities 
appear destined for major appreciation. 
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The rising price trend of the shares, in view of the better outlook for eanings, indicates a possible 
return to the $7-$10 levels of 1951-55. 


Chart - Courtesy of The Graphoscope. 


COMPANY: 


Controlled by the “Beauchemin group” which also controls Sullivan Consolidated, Quebec Lithium, 
Cupra, Hastings, Nigadoo, Federal Metals Corp. and other smaller companies. Sullivan Consolidated 
Mines Limited holds a 36.5% interest in East Sullivan Mines Ltd. 


Company operates as a holding company whose major asset is its holdings in Sullico Mines Ltd. 
(98%) which holds interest in all the group operations and participates in its exploration activities. 


THE INFORMATION CONTAINED HEREIN, WHILE NOT GUARANTEED. HAS BEEN OBTAINED FROM SOURCES WE BELIEVE TO BE RELIABLE 


The merger with Quebec Copper Corporation to form Sullico Mines Limited in 1960, provided tax 
write-offs amounting to $3,072,500. Sullico took over the East Sullivan Mine and the investment portfolio 
of East Sullivan Mines Ltd. 


EARNINGS AND DIVIDENDS 


1965 1964 1963 1962 1961 
Ist Quarter 
Earned per share $0.19 $0.33 $0.22 $0.33 $0.156 
Dividends paid $0.29 $0.15 ; $0.10 $0.10 


Working capital - $8,327,916 
Equity per share (Aug. 31, 1964) - $5.16 


ORE RESERVES 


At August 31, 1964, reserves were reported at 1,177,000 tons grading 0.70% copper, 0.19% zinc, 
0.005 oz. gold and 0.14 oz. silver per ton. These are sufficient for approximately one years operation at 
current production rate. 


OUTLOOK 


The original East Sullivan mine will shortly exhaust its ore reserves and suspend operations. This 
will have little effect on earnings as the major portion of its income is derived from its portfolio earnings. 


Profits from Hastings Mining and Development Co. Ltd. have resulted in increased earnings in 1964 
and will continue throughout 1965. The Cupra mine, which is scheduled for production in September, 
1965, will show high earnings in 1966 and with a 60% direct and 10.68% indirect interest Sullico, and 
thus East Sullivan, will receive the major benefit. 


No announcement has been made of the tonnage to be milled by Cupra but at a figure of 800 
t.p.d. the Sullico interest could be equivalent to 75 cents per East Sullivan share. 


With Hastings Mining and Development Co. Ltd. continuing to supply good income, encouraging new 
discoveries at Sullivan Consolidated, and its other investment income continuing at current levels earnings 
in 1966 should be in the $0.90 - $1.00 range and could be higher. 


Dividend policy has approximated 70% of income and assuming this rate dividend payments could 
be $0.60 - $0.70 per share by 1966. 


INVESTMENT HOLDINGS 


SULLICO MINES LTD. — 98% interest. 

Formed 1960 to take over the East Sullivan Mine and portfolio held by East Sullivan Mines Ltd. 
Purpose — tax benefits. 
SULLIVAN CONSOLIDATED MINES LTD. — 26% interest. 


Owns and operates a gold mine in the Val D'Or Area, Quebec. Property equipped with 750 t.p.d. 
mill. Ore reserves reported at 632,888 tons averaging $7.35 per ton. Early 1965 reported new zone 
with indicated grade considerably higher than current reserves. 


Also holds large investment portfolio 


Cupra Mines 30.0% ( 900,000 shares) 
East Sullivan Mines 36.5% (1,550,250 shares) 
Hastings Mining & Dev. Co. 11.9% ( 595,050 shares) 
Quebec Lithium Corp. 43.2% (1,012,015 shares) 


Cupra Mines Ltd. 60% interest or 1,800,000 shares. 


Developing a copper-zinc-silver, gold property in Stratford Township, Quebec. Property is 2/2 miles 
south of Solbec mill where ore is to be treated. Diamond drilling outlined 869,940 tons grading 3.64% 
copper, 3.39% zinc, 0.57% lead, 0.022 oz. gold and 1.324 oz. silver per ton to a depth of 1,350 feet. 
Recent depth drilling has indicated an increase to an estimated 2,000,000 tons. 


Quebec Lithium Corp. — 16% 


Owns and operates a lithium property in Lacorne Township, Quebec, equipped with a 1,000 t.p.d. 
plant. Mill has operated at varying tonnages depending on lithium market. In 1961 started on a 
$1,000,000 expansion programme. 


Quebec Lithium hold a 24% interest in Hastings Mining & Development Co. Ltd. 


Nigadoo Mines Ltd. — 52.66% 


Following reorganizating of Nigadoo the Sullivan companies acquired approximately 79% interest. 
East Sullivan holds a % interest (52.66%) and Sullivan Consolidated Y3 interest (26.33%). 


Hastings Mining & Development Co. Ltd. — 41% 


Owns 100% of Solbec Copper Mines Limited which owns and operates a base metal mine in Strat- 
ford Township, Quebec, equipped with 1,350 t.p.d. mill. Increase planned to handle Cupra Mines Ltd. 
shipments. Ore reserves reported to be 1,022,446 tons averaging 2.11% copper, 3.79% zinc, 0.51% lead, 
0.019 oz. gold, and 1.333 oz. silver per ton. 
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And subsidiary company SULLICO MINES LIMITED 
(No Personal Liability) 


(Incorporated under the Quebec Mining Companies? Act) 


CONSOLIDATED STATEMENT OF OPERATIONS 


For the six months ended February 


Revenue from Metal Recoveries 
em etal Recoveries 


Production 
Less: Cost of realization and freight 


Deduct: 
Development and exploration expenses 
Mining expenses 
Milling expenses 
General mine overhead 
General administrative expenses 


Depreciation of buildings, plant and 
equipment 


Other income: 
Dividends 
Interest 


Profit on sale ef marketable investments 


Provision for Income Tax and 
Quebec Mining profit tax 


Deduct: Portion pertaining to minority interest 


Consolidated net profit for 
carried to Earned Surplus 


the period 


1964 


78S rae | 7 


$2,610,801.03 
762,331.40 


—— 


2525728 
567,977.90 
361,787.53 
139,385.62 

30,378.42 


rn ts 


73,063.30 
126 157.76 
6,875.50 


ee 


1964 


$1,848,469.63 


1,101,786.75 
746,682.88 
22,793.35 
723,889.53 


206,096.56 


929,986.09 


262,500.00 
i. ee 


667,486.09 
11,738.47 


es 


$ 655,747.62 


1963 
Comparative 


figures) =) 


$2,697,894, 28 
857,496.85 
1,840,397.43 


13,041.08 
541,901.92 
362,094,11 
134,366.00 

46,362.37 


1,097, 765.48 


Se ee 
742,631.95 


22.112 59 


720,518.96 


13,579.10 
148,486.60 
4,399.50 


166,465.20 


886,984.16 


167,752.28 
he ee ae Te 


719,231.88 
13,465.00 
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$ 705,766.88 
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EAST SULLIVAN MINES LIMITED 
(No Personal Liability) 


And subsidiary company SULLIGO MINES LIMITED 


(No Personal Liability 


(Incorporated under the Quebec Mining Companies? Act) 


Current liabilities: 
Accounts payable and accrued expenses 
Wages pavable 
Provision for income taxes and 
Quebec Mining profit tax 
Short term loan 


-Minority Interests 


Capital Stock: 
Authorized - 4,500,000 shares 
at $1.00 par value 


Issued and fully paid - 4,250,000 
Shares at $1.00 par value 
Premium on shares issued 


Earned Surplus: 
Balance as at August 31, 1963 
Less dividends paid 


Add consolidated net profit for the 
period ended February 29, 1964 


Less excess of cost over book value 
of subsidiary shares held 


CONSOLIDATED BALANCE SHEET 
as_at February 29, 1964 


SS 


LIABILITIES AND CAPITAL 


$9 91263515907 
30,508.05 


228,175.08 
45,000.00 


Sr 


4,500,000.00 
ee 


4,250,000.00 
700,503.15 


ee 


9,177,251.58 
722,500.00 


——= 


8,454,751.58 


655,747.62 


9,110,499. 20 


498,128.97 


sat tana 


1964 


$ 430,198.20 


221 (124,50 


4,950,503.15 


8,612,370. 23 


$14 214,195.08 


1963 
Comparative 


Figures 


$ 291225655575 
27,041.49 


164,867.38 


314,564.62 


230,016.94 


4,950,503.15 


8 467,016.78 


$13,962,101.49 
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BAST 
(No 


And subsidiary 
(No 


(Incorporated under 


SULLIVAN MINES LIMITED 
Personal Liahility) 


——e 


company SULLICO MINES LIMITED 
PersonalLiabilitv ) 


the Quebec Mining Companies?t Act) 


CONSOLIDATED BALANCE SHEET 


as 


Current assets: 
Cash on hand and in bank 
Guaranteed deposits 
Short term loan 
Marketable securities: Bonds 

Bank, public utility and individual shares 
Dividends receivable and accrued interest 
Accounts receivable 
Smelter concentrate settpements outstanding 
Concentrates in stock pile, at smelter and 


in transit valued on basis of estimated net 


returns under sales contracts 


Deferred: 
Mining and milling sipplies, valued at 
average cost 
Prepaid expenses: deposits, insurance taxes, 


Investment at cost: 
Listed securities 
Unlisted securities 
Mortgages and loans 


Fixed assets: 
Mining properties at cost 
Buildings, plant and equipment at cost 
Less accumulated depreciation 


Outside exploration expenditures less 
amount written off 


at February 29, 1964 


$ 2921 73418 
798,554.00 
215,000.00 

2,381 ,3742530 
558,241.48 
91,985.18 
14,161.19 
82,335.22 


1,234,859,81 


Ce ee 


$ 5,498,245.36 


560,318.49 
etc. 10,910.58 


2,715,097.90 
822,579.41 
3,438,200.00 


——— 


626,597.50 
206,559.27 


571 , 220207 


340,348.35 


420,038.23 


408,456.76 


1963 
Comparative 


Figures 


$ 296,278.07 
1, 228,554.00 


2,216,124.80 
504,284.86 
80,357.21 
22,777.66 
284,071.44 


631,175.16 


5,463,623. 20 


557,736.99 
327 oe Le 


590,456.15 


2,459, 293.90 
879,123.48 
3,481,487.39 


6,975,877.31 6,819,904.77 


340,548.35 


442,191.23 


305,377.79 


$ 14,214,195.08 13,962,101.49 
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SULLIVAN MINING GROUP LTD. 
AND 


EAST SULLIVAN MINES LIMITED 


COMBINED HIGHLIGHTS 


1969 
Produchion) c.f 2ucr Marea hts gaits aaa lint 23,916 
Outside Explorations: < Av vases ew oie evans es 1,123 
et TH COIT Ore aries oA Sic gs tet wit ka 5,916 
Not Income per share fan es $0.90 
Working Capital wierd 3) ae iy, 16,944 
WOtalASSOLS ow ca aeeeey cr ere eh cin eR 39,261 


The net income has been adjusted and is calculated on 6,571,032 shares as at September 2, 1969. 


1968 
(in thousands) 


20,685 
810 
5,244 
$0.80 
15,692 


37,515 


1967 


12,633 


192 


3,649 


$0.56 


14,622 


35,388 
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Réal J. Lafleur 
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A JOINT MEETING OF THE BOARD OF DIRECTORS 


SULLIVAN MINING GROUP LTD. 
AND 
EAST SULLIVAN MINES LIMITED 


President’s Letter 
TO SHAREHOLDERS 


Last year there was completed an extensive 
reorganization and re-structuring of many of the 
“Sullivan Group”? of companies. It was a year which 
also produced excellent financial results, as detailed 
in the accompanying reports. 


A primary effect of the various corporate changes was 
the birth, on September 2, 1969, of Sullivan Mining 
Group Ltd. — an amalgamation of Sullico Mines 
Limited, Quebec Lithium Corporation (which had 
previously acquired all assets of Cupra Mines Ltd.) 
and Sullivan Mines Ltd. The latter company had 
earlier acquired assets of Hastings Mining and 
mere ement Co. Ltd., including Solbec Copper Mines 
td. 


Of the 8.4 million shares issued by Sullivan Mining 
Group Ltd., there are 4,675,000 held by East Sullivan 
Mines Limited — a number equivalent to the 
outstanding share capital of East Sullivan. Thus 

East Sullivan controls Sullivan Mining Group Ltd. 
and continues in the role of a holding company. 


FINANCIAL RESULTS 


The operating and earnings statements included in 
this report are as at August 31, 1969, before giving 
effect to the amalgamation, and are presented on the 
same basis as prior years, including consolidation of 
results of Sullico Mines Limited. 


There are two balance sheets provided. One covers 
the 12-month period ended August 31, 1969, showing 
no effect of the amalgamation. A second balance sheet 
gives effect to the amalgamation and is provided so 
that shareholders will have the additional information 
necessary for proper comparison to balance sheets in 
future years. 


It is important to note that the substantial profit 
shown in the first statements, includes a large non- 
recurring gain which is related to the reorganization. 
At the same time, the per share net profit is affected 
by the fact that there is 10% more shares outstanding 
than at the same period a year ago. 


Generally, however, your company’s favorable 
earnings performance has been enabled by continuous 
and satisfactory operations in all divisions, by strong 
metal prices, together with the non-recurring gain 
mentioned. 


EXPLORATION, OPERATIONS 


Included in this report is a review of the exploration 
interests and programs carried out on behalf of 
Sullivan Mining Group Ltd. 


EAST SULLIVAN MINES LIMITED 


(No Personal Liability) 


It is significant that, during the past three years 
particularly, our mineral search involvements have 
sharply increased. In the past year the exploration 
budget exceeded $1 million, an outlay which your 
directors regard as more of an investment than an 
expense. 


This year exploration will continue to be stressed. 

As a result of the exercising of the option with 

Mount Pleasant Mines Limited, and the introduction 
of Brunswick Tin Mines Limited as a new subsidiary, 
there will be a large part of our exploration budget 
allocated to the program to prove up the grade and 
tonnage in this important tin-base metal property. 


During the coming year it is also anticipated that 
production will commence at two other Sullivan 
Mining Group Ltd. subsidiaries — D’Estrie Mining 
Company Ltd. and Weedon Mines Ltd. Both these 
developments are in the Eastern Townships, near the 
mill serving our Solbec and Cupra divisions. 


In summary, your directors believe that the 
reorganization has had and will have positive results 
for shareholders. For East Sullivan and Sullivan 
Mining Group Ltd. — whose executive offices were 
recently moved to 500 Place d’Armes — management 
looks forward to more years of achievement and 
growth in the Canadian mining industry. 


At the same time, however, we are mindful that there 
are features in changing taxation policies that could 
have detrimental effect on this industry and 
consequently on the communities and areas where 
mines are located and sought. We hope this will not 
be the case, and that governments will recognize the 
special risks and requirements that are particular 

to this great industry and will temper their tax 
changes accordingly. 


The directors are appreciative of the valued efforts 
of our employees and the support of the 
shareholders. 


On behalf of the Board, 


President 


November 17, 1969 


Report on Operations 


This report reviews the producing operations of 
divisions in Sullivan Mining Group Ltd., and at 
Nigadoo River Mines Limited. 


Also covered is development progress at Weedon 
Mines Ltd. and D’Estrie Mining Company Ltd., both 
subsidiaries of Sullivan Mining Group Ltd. 


In presenting this report, | wish to express my 
appreciation to Messrs. R. B. Gosselin and 

Claude Bourgoin, respectively manager and general 
superintendent of the Eastern Townships operations, 
to Mr. Martin Gauvin, manager at Nigadoo River 
Mines and to all employees for their loyal services. 


CUPRA DIVISION 


Some 232,760 tons of ore averaging 2.73% copper, 
0.48 % lead, 3.65% zinc, 0.016 oz. of gold and 1.177 
oz. of silver were mined and treated. 


The ore reserves at year-end were 532,000 tons 
averaging 2.49 % copper, 0.75% lead, 5.52% zinc, 
0.014 oz. of gold and 1.149 oz. of silver per ton. 


The development work performed during the year 

on the 1900-and 2050-ft. levels has opened up a 
second ore shoot, located 300 feet northeast of the 
main ore shoot, which contains 57,000 tons between 
those two horizons. Drifting done so far on 2200-, 
2350- and 2500-ft. levels is proving the continuity of 
the main zone but has not yet reached the second 
zone. Thus no tonnage in the total ore reserves figures 
has been attributed to that ore shoot below the 
2050-ft. level. 


SOLBEC DIVISION 


Ore extraction was 196,961 tons averaging 1.16% 
copper, 0.95% lead, 4.41 % zinc, 0.024 oz. of gold and 
2.069 oz. of silver. 


The ore reserves at year-end were 102,000 tons 
averaging 1.05% copper, 0.99 % lead, 4.28% zinc, 
0.024 oz. of gold and 2.197 oz. of silver per ton. 


As indicated by the reserves figure, the mine will 
terminate its operations during 1970. 
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NIGADOO RIVER MINES LIMITED 


A total of 321,397 tons of ore was milled with an 
average grade of 0.35% copper, 2.57 % lead, 2.54% 
zinc and 3.71 oz. of silver per ton. 


The ore reserves were increased by 496,835 tons, 

to 2,519,690 tons at year-end, averaging 0.25% copper, 
2.66 % lead, 2.66% zinc and 3.47% oz. of silver. 

Out of the 2.5 million tons of reserves, 431,283 tons 
were developed in a new zone, called the “C” zone. 
Additional tonnage is expected to be developed in 

this zone during the year. Drifting may be carried out 
on a third zone, called the ‘‘Anthonian” zone, where 
surface and underground diamond drilling has 
returned good grade intersections. 


D’ESTRIE MINING COMPANY LTD. 


Shaft sinking has been completed at a depth of 4699 
feet. Thirteen levels will be served by this shaft. 


A major development program to open up the ore 
has started. The crosscuts have reached the ore zone 
on the first four levels, at the horizons of 2650, 2800, 
2950 and 3100 feet. Since drifting has just 
commenced, the dimensions of the orebody are still 
unknown and thus the ore reserves can not yet be 
stated as “‘proven’’. Nevertheless, diamond drilling 
indicates, as a conservative figure, 380,000 tons 
averaging 3.03 % copper, 0.66% lead, 3.41 % zinc, 
0.013 oz. of gold and 1.05 oz. of silver across an 
average true width of 7.5 feet, from the 2500- to the 
3100-ft. levels. 


With the completion of the shaft, drifting on the 
3575-ft. level was resumed. At the time of writing 
this report, another 230 feet of ore has been opened 
up. With the development done in 1967-68, drifting 
has exposed a total ore length of 748 feet, averaging 
3.20 % copper, 0.34% lead, 2.06% zinc, 0.012 oz. of 
gold and 0.877 oz. of silver across an average true 
width of 7.1 feet. 


The face is still in the mineralized zone. At this 
horizon, drifting so far indicates 700 tons per vertical 
foot. 


This preliminary data suggests that the orebody will 
be at least as important as the Cupra. 


WEEDON MINES LTD. 


The shaft, inclined at 48°, has been deepened fora 
distance of 990 feet. Five stations were cut at the 
following horizons: 1450, 1600, 1750, 1900 and 2050 
feet. 


Exploration diamond drilling, conducted from the 
various stations, cut good grade intersections. The 
particulars are given in the exploration manager’s 
report. Development work is just starting on the 
newly-cut levels. 


An active program of construction was undertaken to 
accommodate the requirements of the mine. Major 


items on this program included: Elevation of the 
headframe and construction of an ore and a waste 
bins; Hoist room and installation of a Nordberg 

10’ x 6’6”’ double drum hoist; Erection and furnishing 
of an office-warehouse-dry-shop complex. 


LA 4iw. Fog 


November 17, 1969. Vice-President (Mines) 


PRODUCTION 


Nigadoo River 


Solbec Division Cupra Division Mines Limited Total Total 

Metals pounds pounds pounds pounds value 
Copper 3,731,543 11,982,533 1,794,923 17,508,999 $12,066,618 
Lead 2,316,304 711,677 13,104,672 16,132,653 2,304,757 
Zinc 14,213,332 12,550,357 13,021,757 39,785,446 5,499,276 
Gold 2,599 oz 2,487 oz — 5,086 oz 224,504 
Silver j 231,857 oz 211,733 oz 891,037 oz 1,334,627 oz 2,344,604 
Cadmium 70,168 59,583 180,316 310,067 1,162,326 
Bismuth ya Th 64,837 67,837 314,205 
$23,916,290 


Review of Exploration 


Exploration activities of Sullico Mines Limited, on 
behalf of the “Sullivan Group” are covered in this 
report for the fiscal year ended August 31, 1969. 

All the work performed during that period was aimed 
at locating base metal deposits and was concentrated 
in a few areas of Quebec and New Brunswick. 


The expenses for exploration for the period reached 

a total of $1,122,895. This amount includes the 
expenses on the Mount Pleasant property of Brunswick 
Tin Mines Limited ($490,257), but does not comprise 
the amount spent on the Weedon Mines property 
($699,706). The latter are now considered to be 
expenditures made in preparation for production. 


Of the total expenses, an amount of $677,294 has been 
spent on subsidiary companies’ properties where 
exploration has reached a more advanced stage. 

They are: the Mount Pleasant property of Brunswick 
Tin Mines Limited, the property of Chester Mines 
Limited in the Newcastle area of New Brunswick, the 
Gaspé property of Federal Metals Corporation and 

the property of Courvan Mining Company Limited in 
northwestern Quebec. 


The following projects were shared with companies 
outside the Sullivan Group and Sullico’s part of the 
exploration expenses was $216,688: the Eastern 
Township project of Clinton Copper Mines Limited, 
with Dome Exploration (Canada) Limited; the Gaspé 
project of Sullipek Mines Inc., with Terra Nova 
Explorations Ltd., Patino Mining Corporation and 
Hudson Bay Exploration & Development Company 
Limited; and three joint projects with Soquem 
(Société Québecoise d’Exploration Miniére) in the 
Province of Quebec. 


Results on the most interesting properties follow: 


BRUNSWICK TIN MINES LIMITED: 


The option on the property of Mount Pleasant Mines 
Limited, located in the township of Charlotte in New 
Brunswick, has been exercised and the property 
transferred to Brunswick Tin Mines Limited which 
is owned in the proportion of 78 percent by Sullivan 
Mining Group Ltd. Diamond drilling operations have 
been continued all year over the property; 33,532 feet 
have been drilled, all in the area of the Fire Tower 
Zone. This drilling has established the presence of 
two types of mineralization: 


A) Copper — zinc — tin mineralization contained 
in a network of fractures in silicified prophyritic 
rocks south of the Fire Tower Zone. A preliminary 
calculation indicates close to a million tons 
averaging about 1% copper, 2% zinc, 0.35% tin, 
and 0.1% bismuth, with half an ounce of silver 
per ton, over an average width of 7.2 feet. 


B) Tungsten — molybdenum — bismuth mineraliza- 
tion occurring in wide zones of fractures in a fine 
grained porphyry lying under the porphyritic 

_ rocks mentioned above. The main zone of tungsten 
—molybdenum — bismuth is indicated by five 
drill holes near the west margin of the porphyry. 
The indicated length is about 1000 feet in a north 
south direction, with a nearly vertical dip. The 
width could be between 200 and 250 feet. The 
average grade is about 0.2% tungsten, 0.1% 
molydbenum and 0.1% bismuth. Another 
narrower zone of the same type of mineralization 
is indicated by several holes a few hundred feet 
to the northeast of the first one. Both zones are 
not yet defined along the strike and are open at 
depth. Tonnage indicated so far is around ten 
million tons. 


Some laboratory metallurgical tests have recently been 
initiated in an attempt to establish the economic 
value of both types of mineralization. The first results 
seem favourable. It is obvious that if marketable 
cancentrates could be obtained with reasonable 
recoveries, the tungsten — molybdenum — bismuth 
zones would become very important. The geological 
setting in which they occur clearly points to the 
possibility of finding, relatively easily, several tens 

of millions of tons. 


An adit was started in July from the west side of the 
Fire Tower zone at an altitude of 750 feet, to explore 
and evaluate the mineral occurrences of this area of 
the property. Total advance of 2,250 feet has been 
made to this date. A second adit will soon be started 
150 feet above the first one. (Mount Pleasant rises 
1,175 feet above sea level). Altogether, a program 

of some 8,000 feet of underground development is 
contemplated. Surface diamond drilling is also 
continuing with two rigs. 


There was no work done so far by Sullico on the 
“North Zone’, where most of the exploration by the 
predecessors was concentrated. Several other indica- 
tions of mineralization also remain to be further 
explored. 


CHESTER MINES LIMITED: 


Fourteen holes were drilled for a total of 15,456 feet, 
during the period, on the downward extension of the 
disseminated copper zones on the property of Chester 
Mines Limited in New Brunswick. The latest drill 
holes indicate that these mineralized zones are still 
present at a depth of 1,900 feet. 


An estimate of the tonnage of possible underground 
ore (west of section 3 N.W.) gives 3.8 million tons 

of 1.58% copper before dilution. The thickness of the 
zones varies between 8 and 52 feet. This tonnage 


lies outside the limits of possible open pit operations 
that would give a tonnage of around 4.3 million tons 
of 0.75% copper, 0.36% lead and 0.89 % zinc 
reported in last year’s annual report. 


WEEDON MINES LTD.: 


The deepening of the old No. 4 inclined shaft on the 
Weedon property started at the end of October 1968. 
The vertical depth reached on October 31 of this year 
was 2,115 feet. Sinking has now been stopped 
temporarily at the depth of 2,132 feet. 


Diamond drilling from the stations in the shaft has 
ouclined a block of ore at a depth of 1,600 feet 
containing 242,000 tons with a grade of 1.86% 
copper and 0.87 % zinc, after 20 % dilution. 


Exploration work is now under way to complete the 
evaluation of the various blocks of ore already 
indicated in the lower part of the old mine, that is 
between the 1,050 and 1,325 level. The probable 
reserves indicated so far, inclusive of the 1,600 block, 
are 345,000 tons at 1.74% copper and 0.50 % zinc, 
after 20% dilution. 


Intersections of massive sulphides have been obtained 


in several drill holes below the 1,750 level but no ore 
occurrence has been sufficiently explored at that 
depth to contribute to reserves. Diamond drilling is 
continuing. 


Apart from the exploration work being done, 
development has already been started to prepare for 
mining the drill indicated ore. It is expected that 
regular ore shipments to the Cupra concentrator will 
be started before the end of next year at a daily rate 
of about 500 tons. 


CLINTON COPPER MINES LTD.: 


Exploration work during the period on the Clinton 
Copper Mines’ property near Lake Megantic, Quebec 
has indicated a new sulphide lens of similar tonnage 


as the “C” or “‘F” zones, but of slightly better grade. 
This new lens, zone ‘O”, contains 280,000 tons with 

a grade of 2.51 % copper, 2.26% zinc, 0.77 % lead 

and 0.72 ounces of silver per ton (after 20% dilution). 
It has an average width of 13.4 feet. 


The total tonnage of zones “C”’, “F” and ‘‘O”’ is 
970,000 tons of 2.1% copper (after 20% dilution). 
The average width is 11.6 feet. All the lenses of 
massive sulphides on the property have a dip of 60 
to 70 degrees. They are spread over a distance of 
four miles. 


Drilling is continuing in the area of zones “A”’ and 
‘“‘B’”’, These two zones consist of a nearly continuous 
band of massive sulphides extending over a length 

of about 3,000 feet. Previous shallow drilling had 
shown the width of the sulphide band to be between 
a few inches and 6 feet, with a grade varying between 
a few tenths of one percent and nearly four percent in 
copper. Drilling at greater depth in September and 
October of this year on the ‘‘A’”’ zone has shown some 
improvement in both width and grade. The last four 
holes, the deepest yet, intersected the ore ata 
vertical depth of about 700 feet and showed an 
average grade of 2.42% copper and 2.92 % zinc over 
an average true width of 8.0 feet. These holes are 

200 feet apart. 


OTHER EXPLORATION PROGRAMMES: 


Exploration programmes have been carried out on 

a total of 26 properties during the period. Ten of these 
were tested by diamond drilling. Promising results 
were obtained at several locations and work is 
continuing. Some other projects have been abandonned 
while new ones are being tackled in the continuing 
search for new ore. 


\ 


November 21, 1969 Exploration Manager 


EAST SULLIVAN MINES LIMITED 


and its subsidiary 


SULLICO MINES LIMITED 
~ (No Personal Liability) 


(Incorporated under the Quebec Mining Companies Act) 


ASSETS 
August 31, 
CURRENT ASSETS: 1969 
Cash'on hand: and in banks 6325 cag treed aba) lusty Gn eG age Or $ 74,710 
TE Wie GOTIGS IEG alten sd ba ie on ck cla iene va eee ae Map ee) a, 2 eRe eee Hee 2,713,019 
Accounts receivable: 
ATtiPates: 30 SS or eee PR ee, TARE RE Bc oo Se en, Rn eR 131,902 
Subsidiaries. e252 Lay Maier oo SR i a — 
Others. ei Aas Fee Ae! Ra GIS RT. ke ee ce a es rege 86,449 
Marketable securities at cost — (Note 5 and Annex 1): 
Bonds au sal i) ato he Tay cae Gs! Ca teen Vs ea a eee iat is uae esl ag 1,640,427 
SAPO ae sais, CMs wh slslne) ck Resch Heke gto es aris Pea tty en Wed WEARS ee ile 999,640 
Recoverable taxes and mining duties — (Note9).............2..2. 39,440 
Accruediinteresti.: 92 ve) tira uaate cq 0s i A eet ere 14,568 
Mining and milling supplies: 
AE AVGFAGOVCOSE iyo a) PRN ELF Og NE, | te OSU 12,610 
At:possibleireatization:valtie:s yaa AUR Ae Oe Renee nem cea wh ened se 28,591 
Prepaid’ expenses! y2 0 2/5 SE PE) | oe Reet Rae erp ks 4,569 
Special refundable itaxys. iii sne ck Mie ke is Oca ieee eden ere Mie a ona GLAS 1,748 
5,747,673 
INVESTMENTS IN AFFILIATED COMPANIES AT COST (Note 5 and Annex 1): 
Shares. (tate cole. 8 mah ee a ee RM 20 ia a A 6,000,155 
Other shares, debentures and income bonds. ............4.2.4.4.. 6,823,155 
Loans ‘and: advances s" (255,45 fet Shee ah 0) Se ie a re eas lee Burn 39,410 
12,862,720 
INVESTMENTS IN SUBSIDIARY COMPANIES AT COST — Not consolidated 
Annex 1 (Notes 3 and 5): 
Shares is 4k eo OLR A a ane eee A Rs ey eC 862,927 
Loans andiadvances: | ' 0) Cis seh a? ere inne i) te Remi weer er ok Deas cae Ae ea en 2,516,400 
3,379,327 
OTHER DEBENTURES AND SECURITIES atcost......... CY ae 192,323 
FIXED ASSETS: 
Mining claims? 2). A a ie a a BO nee eee ne | oan DL 201 
Buildings, plant and equipment at mine at cost, reduced by the proceeds from sales, 
less accumulated depreciation (1969 and 1968 — $192,540) (Note 4). ....... 7,050 
Other equipment at cost, less accumulated depreciation (1969 — $71,132) (1968 — 
$42 BEB yi og ej sat age, tae ee er ee 154,711 
161,761 
161,962 
OUTSIDE EXPLORATION EXPENDITURE, less amounts written off. ..... 619,448 
$22,963,453 


Approved on behalf of the Board of Directors: 


J. JACQUES BEAUCHEMIN 
ANDRE BEAUCHEMIN 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


CONSOLIDATED BALANCE SHEET 
As at August 31, 1969 


(With corresponding figures as at August 31, 1968) 


LIABILITIES 
CURRENT LIABILITIES: 


Accounts payable: 


Affiliates 
Subsidiaries . 
Others. 


Provision for Quebec Mining tax in 1967, less prepayments. 


MINORITY INTEREST IN SUBSIDIARY 


CAPITAL STOCK — (Note 1): 


Authorized — 


4,675,000 shares without nominal or par value 


Issued and paid — 
4,675,000 shares 


CONTRIBUTED SURPLUS — Premium on shares issued, as per statement 3 


RETAINED EARNINGS as per statement 3 . 


SHAREHOLDERS’ EQUITY 


August 31, 


1969 


$ 145,254 


52,735 


197,989 


284,345 


4,250,000 


700,503 


17,530,616 


22,481,119 


$22,963,453 


"August 31, 


1968 


$87,465 


296 


69,995 
2 ioe 
—-- 138,756 


| esi ii0 


4,250,000 


700,503 


13,580,665 


18,531,168 


$18,901,034 


We have examined the consolidated balance sheet of East Sullivan Mines Limited and its subsidiary, Sullico Mines Limited, as at August 31, 1969 and the 
consolidated statements of earnings, retained earnings, contributed surplus and source and application of funds for the year ended on that date and have obtained 
all the information and explanations we have required. Our examination included a general review of the accounting procedures and such tests of accounting records 


and other supporting evidence as we considered necessary in the circumstances, 


In our opinion and according to the best of our information and the explanations given to us and as shown by the books of the Companies, these financial state- 
ments, when read with the notes thereto, present fairly the financial position of the Companies as at August 31, 1969 and the consolidated results of their operations 
for the year ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year, except 


as mentioned in note 5 of the notes to financial statements. 


MAHEU, NOEL, ANDERSON, VALIQUETTE & ASSOCIES 
Chartered Accountants 


Montreal, October 28, 1969. 


EAST SULLIVAN MINES LIMITED 


and its subsidiary 


SULLICO MINES LIMITED 
As at August 31, 1969 


NOTES TO FINANCIAL STATEMENTS 


10 


Note 1 

Supplementary Letters Patent have been obtained on August 18, 1969 giving effect to the following: 

A) Decrease in the capital of the company from $4,500,000 to $4,250,000 by the cancellation of 250,000 unissued shares 
of a par value of $1.00. 


B) Subdivision and conversion of the 4,250,000 issued shares of a par value of $1.00 each of the capital stock of the 
Company into 4,675,000 shares without nominal or par value. 


Note 2 


Under date of September 2, 1969, Letters Patent were granted confirming the amalgamation of Sullico Mines Limited, 
Sullivan Mines Ltd. and Quebec Lithium Corporation under the name of Sullivan Mining Group Ltd. — Groupe Minier 
Sullivan Ltée. The amalgamation agreement provided that each share of $1.00 par value of Sullico Mines Limited were 
convertible into one no par value share of the amalgamated company. 


Note 3— Investments in Subsidiaries not consolidated 


The assets and liabilities and income and expenses of the four partly-owned subsidiary companies, Nigadoo River 
Mines Limited, Brunswick Tin Mines Limited, Weedon Mines Ltd. and D’Estrie Mining Company Ltd., have not been 
consolidated since in all of them there are substantial minority interests. The investment in these companies is carried 
at cost. 

As at August 31, 1969 the share of the Company in the deficit of Nigadoo River Mines Limited is $379,733 after payment 
of $600,000 of interest on First Mortgage Income Bonds as shown in the annexed statement of earnings. 


The investment in the other three partly owned subsidiary companies, which are in the development state, is carried 
at cost as stated above. 

Note 4 

The proceeds from sales of mine plant and equipment have been credited against the cost of fixed assets. It is the intent 
of management to continue this procedure in recording sales of this kind until such time as the proceeds exceed the cost, 
the excess then being credited to earnings. Furthermore, management believes that final realization of the remaining 
assets will exceed the net value appearing on the balance sheet. 

Note 5 

As at August 31, 1969 the investments are shown at cost whereas at August 31, 1968 they were shown at market. 


Note 6 


Where necessary certain items appearing on the balance sheet and statement of earnings as at August 31, 1968 were 
reclassified to make them comparative with the 1969 figures. 


Note 7 
The amounts of the dividends received and included in non-recurring income have been determined as follows: 
A) Value placed on 339,263 shares of Sullivan Mines Ltd. .......2... $ 2,894,657 
Cash as 4 be Br Bae ell ee Bap ts ek Bad Pe RR sek Pape ee Ae 12,477 $ 2,907,134 
DEDUCT: 
Cost of Company’s investment in Hastings Mining and Development Co. Ltd. 750,792 
$ 2,156,342 
B), Gash’ dividend veceivad:: hi) 15 :or ay OA Aa ai pa iteem even ba) | tary Me LEE Barge $ 1,903,794 
DEDUCT: 
Cost of Company’s investment in Cupra Mines Ltd... .......2.2.. 165,000 
$ 1,738,794 


Note 8 — Pending Legal Procedures 


Legal proceedings have been instituted against Sullico Mines Limited whereby the Plaintiffs are claiming 4/5 of the 
340,000 escrowed shares of Sullipek Mines Inc. to be issued and allocated to Sullico Mines Limited and alternately 
failing delivery of the claimed shares, the Plaintiffs have claimed the sum of $1,000,000 of damages against Sullico 
Mines Limited The litigation has arisen from an option granted by Sullico Mines Limited to Terra Nova Explorations 
Ltd. on certain claims situated in the Gaspé area of the Province of Quebec. 

These proceedings have been contested by Sullico Mines Limited and according to the Company’s counsel, these proceed- 
ings are ill-founded in fact and in law. 


Note 9 — Contingent Liabilities 


The financial statements do not take into account the following: 


A) The Company is contesting an assessment for additional tax on capital from the Minister of Revenue for the years 
1965 to 1968 amounting to $46,936 together with the subsequent year. 


B) An assessment for additional Quebec mining profits tax amounting to $38,359 that the Company is contesting 


EAST SULLIVAN MINES LIMITED 


and its subsidiary 


SULLICO MINES LIMITED 


(No Personal Liability) 


CONSOLIDATED STATEMENT OF EARNINGS 


For the year ended August 31, 1969 
(With corresponding figures as at August 31, 1968) 


INCOME: 


Dividends received: 

mubpemiary (Cupra Mines Lida) 9.).) bio cB Sad ah ee eel oe 
GU ATeCCOMPANIGS Aaatiatiiae hele ace nee aed on Merah Seam one 
NOTEOLS RUMORS LiMo aso) ae eet ZN Ube 8 Oe ie meee eT le ie A 


Interest: 

On first mortgage income bonds received from subsidiary not consol- 
idated (Nigadoo River Mines Ltd.) .........2.2.2.2.2.4.. 
Affiliated companies 
CRUGCUOA PRM UnICR UA ae ede ROL ee) jatiee tl ied a & Ae bbe 


OP Bain OR ee ph OP 8p a wo, Pie eh) ie ee er Pie Bech let al) tea ee eden 2 fod ial 


Frofition Sal GxOnmbONnGSh tei hs-)e Wels us, oooh) dee be maul Rate isle A Ut Nee 


EXPENSES: 


Generaliadministration: caviiics ey sell be Bee Phe een ee ret ls 
Depreciavielins SA wi ee eee Gl SUS cy ail hae AP a a be he 


OTHER EXPENSES: 


Outside exploration expenditures written off ........... 
Exeonsis Of ClOSINg GOWN IMING ore eae ol GP gO, 
'os$,on. sale of fixed assets: . sudan hale hae a ailelane 


NON-RECURRING INCOME: 


Dividends received from companies in process of winding-up (note 7) 
Hasting Mining and Development Co. Ltd... .......... 
CA rae BATIBO LOLs tes cMit char Rand ts Ca obi he bet tne Veeco ak Bian ake 


Gain on reimbursement of demand note by a subsidiary not consol- 
idated 
(Nigadoo River Mines Limited) 


wa) ea rte er ener rer Rew Neda rey jell ae won, att @ 


DEDUCT: Portion pertaining to minority interests. ......... 


CONSOLIDATED NET EARNINGS FOR THE YEAR, 


Carnodiiounetained Earningsie: es vc) ai ts sea. Oa ee eae 


$ 1,440,000 
490,665 


51,672 


600,000 
131,096 


201 ,644 


Oe Bow) fo.) a Fie h 


140,376 


31,771 


119,710 
11,299 
636 


2,156,342 
1,738,794 


49,773 


PS eure De) Le ve, 


ee MR a 


August 31, 
1969 


$ 1,982,337 


932,740 


31,843 


2,946,920 


__172,147 


2,774,773 


___ 131,645 
2,643,128 


3,944,909 


6,588,037 


87,600 


$ 6,500,437 


August 31, 
1968 


$ 1,920,000 
1,603,655 


47,924 
3,571,579 


297,028 


297,028 


16,803 
3,885,410 


107,140 
14,867 


122,007 
3,763,403 


188,553 
18,879 
4,269 


211,701 


3,551,702 


— 


3,551,702 


47,617 


$ 3,504,085 


11 


EAST SULLIVAN MINES LIMITED 


and its subsidiary 


SULLICO MINES LIMITED 


(No Personal Liability) 


CONSOLIDATED RETAINED EARNINGS AND CONTRIBUTED SURPLUS 


As at August 31, 1969 
(With corresponding figures at August 31, 1968) 


RETAINED EARNINGS: 
Balance at the beginning of the year. . .......2.2.2.2.2.. 


ADD: 

Consolidated net earnings for the year 
Income tax paid and recoverable for 1967 
Prior years’ income tax adjustments 
Net adjustment from acquisition of shares in subsidiary company . . 


mE bebe fest rey ell Aey ge) Cer thart ea otter Lt sz) Ue. 
avi. fe: Ae a oe er th Sel cat Kiet See tay hha te, 


at avatar Wet dol) | wi ate Bes ) es) | ) 9.8 


DEDUCT: 
Dividends paid . 


BALANCE AS AT AUGUST 31, carried to Balance Sheet 


wi eg el) To eet Piet hie.g ee Ew Ieee eae Viet Menuet see teal eee joy a a 


CONTRIBUTED SURPLUS: 
BALANCE AS AT AUGUST 31 


ivan Mewes iia ie) cele vet) ede wel ge: ite) cies mehe ye 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended August 31, 1969 
(With corresponding figures as at August 31, 1968) 


Working capital at beginning of the year. . .........2.. 


SOURCE OF FUNDS: 
Net consolidated earnings for the year 


LESS: 
Dividend in shares received from Hastings Mining and Development 
Co. Ltd. (in process of winding-up) 
Portion of earnings: 

Minority interests in subsidiary 
Depractation''. \) Paecaer sc) uc nak tbaneay ak Seavey Ale iets Fa teed Cerna 
Sales of fixed assets — net 
Reimbursement of advances by subsidiaries and affiliated companies 
Cost of investment in Cupra Mines Ltd. recovered. ........ 
Income tax paid and recoverable 
Special refundable tax 


de! atin se. Verelé, Cel’ sey Sets eh hare mie 


ayers © ce Dre preh. all te Loe) ie) eke fol oe en ate 


wage) ely AlN yo Ae for By at fied Bef), 2 nen tes) 


ati) Ket ated wep pier 0 let) (ee eh Liely eo ee Oo ee tak OSL TS 


Cp tee eae yee eh) wie Lee ley eral eee omen ela 


APPLICATION OF FUNDS: 

Dividends paid torshareholders.....) wt. eh Suede, see ee 
Dividends paid to minority interests. ........2...... 
Purchases of shares and debentures in affiliated companies 
Loans and advancesito‘subsidianies, yin \. wos <0 oe es, ee 
Loans and advances — others 
Purchases of shares in subsidiary companies 
Purchases of mining shares and debentures 
Additionsto:fixed  assetsiat aye iy wa weet eee aie ne eee eee 


eS) ten” ma) ae et ee oe) 8 ale Cet gener or vcs 5 1UeLuIy Fe 
Pein (ose aoe et atte et relia! 


mig Ott ay ee eye a ee he wane eee te 


Oltside exploration expenses. ise. g GRAN ble eI ee ae 


Acquisition of first mortgage income bonds 
Outside exploration expenses reimbursed by debentures. . .... 


Excess of market value over cost of securities shown as current assets at August 31, 


1968 — (note 5) 
Adjustments of prior years’ income tax. . .........246-. 


Cee Su a COR Ve ok ee ee ee CAT ah eRe aCe fe RAN 


Increase in working capital 


WORKING ‘CAPITAL AT; END OF: YEAR RS on, ni sieeat ato ld atin 


$) ) a hiey) us ae) Bi Belk a otal Pid) Re Rey Ce ee Ao ee ees 
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ert ha vat A eee at 


oOo iss ee ie), Le oe 


eo Piette: ye. yarn ga 


Oo Ae. pet et eee) Fe 


Sy ONS roger: er 


$ 6,500,437 


2,143,865 


at ety ate ee ete: Pole 


Fe we is se fe 4 8) 


ee ed ea tat ay ei) Be. 


oe ie, Frere (eg |, eee 


eee Sy my et, ve Fe 


August 31, 
1969 


$13,580,665 
6,500,437 


(486) 


20,080,616 
2,550,000 
$17,530,616 


$ 700,503 


August 31, 
1969 


$ 4,796,458 


4,356,572 


87,600 
31,771 
41,912 
5,334,960 
165,000 


10,017,815 


2,550,000 
53,039 


348,281 
5,682 
98,173 
42,275 
6,000,000 
86,400 


80,739 


9,264,589 
753,226 


$ 5,549,684 


EAST SULLIVAN MINES LIMITED 


and its subsidiary 


SULLICO MINES LIMITED 


(No Personal Liability) 
SCHEDULE OF INVESTMENTS 
As at August 31, 1969 


MARKETABLE SECURITIES: 
Bonds . F 


SHARES: 
Banks... . SRP dh ah CONT. 
Public utilities Ria ae 


HINGUSTRIOST boo ey a a s 
Trust and financial institutions . ...... 
Mutual funds. Ly i 


SHARES: 

Shares 
AFFILIATED COMPANIES: held 
Sullivan Mines Ltd... .. . Seat tune 1,540,413 
Quebec Lithium Corporation . . 392,350 
GCounvanMining Conktd.) 3 oss Se. 1,509,932 


OTHER SHARES, DEBENTURES AND INCOME BONDS: 
AFFILIATES: 

Peninsula Metals Corporation 200,000* 
Eastern Explorers Corporation ate 366,667 * 
FederaliMetalsiCorporation i See ae 


Brombcon iviinesstds ac.) 44/5 bia a aloo ; 400,007**-2 
Chester Mines Limited Pl PANG HAUS: 264,757**-3 
DEBENTURES: 

Chester Mines Limited, 614%, August 31,1974 . $ 163,500 


FIRST MORTGAGE INCOME BONDS: 


ey pees esp eo Rae ve Jae ly elem rete rey \ Ban a eee aus. ihe 


1,283,770**-1 


ph ie A ee CT Re 


Nigadoo River Mines Ltd., 9% eta 31, 1976, interest payments subject to operating 


profits . $ 6,666,667 


LOANS AND ADVANCES: 
AFFILIATES: 

Chester Mines Limited ee 
Brompton Mines Ltd. ..... . 
Eastern Explorers Corporation 
Peninsula Metals Corporation 


OTHER SHARES AT COST: 
SUBSIDIARIES, UNCONSOLIDATED 
Nigadoo River Mines Ltd. RAS LRE wits 
Brunswick Tin Mines Limited 

Weedon Mines Ltd. . cDitalt 
D’Estrie Mining Company Ltd... .. . 


1,800,000 
1,560,000 


oft AN Thy Ce 


1,193,710 


LOANS AND ADVANCES: 
SUBSIDIARIES: 

D’Estrie Mining Company Ltd. . 
Brunswick Tin Mines Limited 
Weedon Mines Ltd. 


SUNDRIES: 
SHARES: 
Sullipek Mines Inc... . 
Adelaide Mines Ltd. SR 
Clinton Copper: Mineswetaer iy tt tee ene ence 
Clinton Copper Mines Ltd., 4% preferred 

Corpex, 7% preferred . 


369,602 
74,263 
122 


OTHER DEBENTURES: 


Sullipek Mines Inc. 10% May 15, 1973. 


Interest payments subject to operating profits. . . $ 108,000 


* All pooled shares 
**Including the following pooled shares: 1~135,870; 2-400,000; 3-93,750; 4-250,000; 5-165,000 


efi Cre Veg biew ele Rheetl Sstieee)! ve) Shiver lug) Bald) ie! 


1,750,000**-4 


375,000**-5 
16,666 4/6 


Cost 
$ 1,640,427 


$ 421,988 
316,415 
28,277 
32,960 
200,000 


$ 999,640 


$ 4,941,886 
786,682 
271,587 


“$ 6,000,155 


$ 19,771 
12,194 
618,976 
1,207 
17,107 


669,255 
153,900 


6,000,000 
$ 6,823,155 


$ 31,500 
4,000 
2,060 
1,850 
$ 39,410 


$ 284,544 
234,000 
225,006 
119,377 


$ 862,927 


$ 1,774,000 
141,400 
601,000 


$ 2,516,400 


$ 34,343 
1,010 


69,350 
1,220 
105,923 


86,400 
$ 192,323 


Annex | 


Market 
value 


$ 1,671,202 


$ 568,185 
279,839 
35,026 
32,314 
199,600 


$ 1,114,964 


$11,553,097 
1,373,225 
377,483 


$13,303,805 


No market 
value 


No current 
market 


No current 
market 
value 
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EAST SULLIVAN MINES LIMITED 


55.6 39.1 


SULLIVAN 


MINING 
SAO 


OH Us p 


100.0 


i 


BROMPTON 


Affiliated Companies 


CLINTON PENINSULA 
30% 40% 


SUBSIDIARY COMPANIES 
CONSOLIDATED 


SUBSIDIARY COMPANIES 
NOT CONSOLIDATED 


ty 


EAST 
SULLIVANI 
MINES LIMITED 


GROUPE MINIER 
SULLIVANI 
MINING GROUP tte 


Combined 
Financial 
Statements 


As at September 2, 1969 


SULLIVAN MINING GROUP LTD. 
and 


EAST SULLIVAN MINES LIMITED 
(No Personal Liability) 


ASSETS 


CURRENT ASSETS: 


Cashin yt. Rg ACLS Sb OS BA Ot RRC ee $ 391,571 
Term deposits an Bectivedl hatercete | han taupe abet GARR Pagel Set a ee LC ne 7,134,704 
Marketable securities aticost)—Aninexste 2) 1, 0 EY aR ee ee 5,196,687 
Accounts receivable — affiliated companies .............2.2.2.4.-., 120,806 
===/OLHEFS') eS THE Ces BOR Oe I et ER Se ee ec ae 261,307 
Accrued interest .. . ; ie eck 44,101 
Concentrates valued at astimated “ ie dee fem aalen contracts ee 
advances thereon. . . . co pee Meme ao WP aa Cie: Leen A ee ea 3,002,812 


Mining milling and fourier ai ietioa: 


Valued at average cost. SMO Ne, S Regr ae NER A258) 4 2 EN Peas Vi 1,570,196 

Valued at possible amount of pealizetions: EPR PICA Bett Fovtiiciy dhs Port gh Rt 53,800 
Prepaidkexpenses.c () kan Uae es oe LE, ok ea dO ee 69,070 
Specialrefundableitax:) uk. ewan baies tei say EL See ere eee er 141,113 

Income tax instalments overpaid .... . Se vals WOM) BRAN Re Uda Les ct rae rare 131,681 

Recoverable taxes and mining duties INote.4. PT DERE RU DC fo ah Sh be 38,940 $18,156,788 
INVESTMENTS AT COST — ANNEX 1 

Subsidiary companies not consolidated: 

Shares of Courvan Mining Company Limited. .......... $ 464,664 

Other shares, debentures and first mortgage bonds. ....... 1,985,169 

Loans andadVances! 26h ile RL ae cee ee One es a te 354,190 2,804,023 

Affiliated company: 

Shares... . bi BT Ra ry ae mE ADEE yo! Vas 29,716 

Loans and aaneee) EE Se RO ORNL Ay Mae Cees) ei PTT Ae 32,491 2,836,514 
Mortgages receivable from employees’ anarcineCtOVaea iaeei ess) 47,594 

Other securities)! 26 bac WOG0 4 oa he i eR eo b a 262,840 310,434 
FIXED ASSETS: 

Real estate at cost ay AT ARE EEC RE BLS) Oh Cea a g 111,175 

Mining properties, claims and concessions at costs ‘ te Sha Us ware Mer 547,898 

Buildings, plant and equipment at cost, reduced by eroeants of aides 

less accumulated depreciation — $2, 982, 651—Note5.... 4. le Pape A 22,842 

Land, buildings, plant and equipment at cost, 

less accumulated depreciation — $6,038,652 .... SAS baie 8,003,925 8,685,840 
OUTSIDE EXPLORATION EXPENDITURES less amounts written oF. be Aes Hp i 1,009,283 
PRE-PRODUCTION EXPENDITURES, less amounts written off. . . . Le 8,166,264 
DEFERRED EXPENSES (includes $76,540 for amalgamation and roordanizeriony: ; 96,223 


$39,261,346 


Approved on behalf of the Board of Directors: 


J. JACQUES BEAUCHEMIN 
LUCIEN C, BELIVEAU 


The accompanying notes are part of the financial statements. 


16 


COMBINED BALANCE SHEET 
As at September 2, 1969 


LIABILITIES 


CURRENT LIABILITIES: 


Accounts. payable:— atniiated Companies? 2 eo ere Gee anon anne cues 
=a OUNOLS | Wola ben NOR Pete ele oti te hag Big ss 

Wages payablen nian sprite awa, ee nals Mla RE Bibie tors VaR btt ny Veet s? he 

Lesa AIMIG OMS i's, CT RY co a) Oak eta palais be CAO el i ara aR es 

Provision for Quebec Mining duties, dese prepayments’ (rsa Meri a eat athe ae Senter, 

Mortgage instalment due December 23, 1969 plus accrued interest . . 


MORTGAGE on real estate, bearing 3% interest per annum, payable in annual 
instalments and maturing December 23,1972 ........ : 
loSsunstalmMentiMaturingaM 19609. oo aes os) a ao) ee bees ea tie 


Minority interest in subsidiaries 


NidadoouRiveniViites eiMmIEGG ite haa oo Kine eee eat) Se Se ea ee ee aii 
WORGOMMVIINOS Ete Ou keer me aii he 8 NTR Se BOK Ry akc the Une wale tee ktes (Emre med Che a 


INTEREST OF OUTSIDE SHAREHOLDERS 


Sullivan Mining Group Ltd : 


Capital Stock: 
Authorized — 10,000,000 shares without par value 


Issued and fully paid — 
SAZOOOCOSHArES Heras cw 1a op fol see cliche Cae Sliced ORL AN hea alas eee Sets Tee Fadi $11,242,600 


Less: 4,675,000 shares held ‘by Eaee Sullivan Mines Limited . .. . 6,257,042 
Combined contributed surplus — statement 3 oa, 
Combined retained earnings — statement 4 cs MONG ite £ 
Interest of 3,725,000 shares held by outsiders. ...........2.2.2.. 


East Sullivan Mines Limited: 


Authorized, issued and fully paid 
4,675,000 shares WITHOULIDAnValUGaot oo. U iA value ints ines we EU 4,250,000 


Less: 1,828,968 shares held by Sullivan Mining Gioop BEGPrre Tauern 1,662,697 
Combined contributed surplus — statement3 ........... SN A dds 
Combined retained earnings —statement4 ............4.. 
Inrerest of 2,846,032 shares held by outsiders .......... 


The accompanying notes are part of the financial statements. 


$ 


8,441 
563,499 
100,256 

11,413 
521,146 


7,181 


28,633 


ghee ALS) 


77,687 


56,250 


4,985,558 
2,074,105 


14,268,026 


2,987,303 
426,450 


13,552,006 


$ 1,212,486 


91,475 


133,937 


21,327,689 


16,565,759 
$39,261 ,346 
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SULLIVAN MINING GROUP LTD. 
and 


EAST SULLIVAN MINES LIMITED 


(No Personal Liability) 


COMBINED STATEMENT OF EARNINGS 
For the year ended August 31, 1969 


REVENUE FROM METAL RECOVERIES — Production’. .......... 
essGost of realization and’ freight) Sor eee a te ee te eee ee eer ras 


DEDUCT: 


Surface exploration and mine development expense .........2.2.2..-.-. 
MiiMIGSEXDENSE,. eh Fh) ete ok ke leis Sie Pen Uh 
Milling expense ...... Ee eee a ayn est mh Ur mee ak ge tyne 
Ovettruckingie ss 4. 4) ao uae LA halle eke | Re ee AUN bal et aR carn. Ce oie ea ae 
General mine overhead ........ NR PP BN PAD Behe RAE if ys Le Jeo EE 
General administration expense ...... 
Depreciation of buildings, plant and equipment. .........2.2.2.2.2.2.. 
Amortization of pre-production expenses)... & 3.7) 4/92) stares lee pole ey eee 


er Hes ee) at Pe i ek Ger ahaa fhe ee Moles sie fe tania 


OPERATING! PROB UES HWA te fie le a er nye alte ean a ee eee 


Deduct: 

Outside:exploration expenses written-off .).. 2°20. ok a eee le ee ee 
Net recuperation and closing down expenses of closed and idle properties .... . 
Amortization of bond-expenses of subsidiary .. 9. . 22. 29. 4.3) 4). 5 > oe 
OTHER INCOME: 


Interest from subsidiary companies — not consolidated ........,.... 
Gain on reimbursement of demand note. 2 Say me arene epee ee ee 
Other interest). 2s 2s Lite tas aes tat dade te Apna tb aang Lae Ale Ge oma Pepe Ne mee ae 


Profit.on sales of fixedtassetsy 00) iy sp'sor et cd dobre dae Rica t ute cig rte a eaten ore 


NON RECURRING INCOME: 
Profit on sales of shares of an amalgamated company ........2.2.2.2.2.. 
NET PROFIT BEFORE TAXES 


Provisions for Federal and Provincial Income taxes .........2.2.2.2.2.. 
Provision for Ouebecminingiduties we vs teeter aaah deere meena Stee re Tee 


ADD: Portion of loss of Nigadoo River Mines Limited 
applicable ta mingrity \nterests: oy cee cs) oh 2 ie eee ie oe ee ae 


NET COMBINED EARNINGS, carried to Retained Earnings. .......2.. 


INTEREST OF THE OUTSIDE SHAREHOLDERS: 


3,725,000 shares oullivan: Mining Group tdi eiatees, sie ae cre) elven we eh bee le 
2,846/032-shares East oullivan Miniesseimitedi: si atiu sueuenit det eae ee) eta 
6,571,032'shares:—— $0:900293 per Shares) tive Merced isd cease Gale Weitee ie weary Oe 


The accompanying notes are part of the financial statements. 
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$23,916,290 
__ 8,072,470 


253,906 
4,347,361 
1,410,574 
86,452 
540,127 
616,015 
1,299,508 


922,755 


214,035 
101,248 


1,333 


46,838 
74,660 
559,416 
52,247 
30,242 


7,763 


223,819 


765,970 


3,353,595 
2,562,265 


$15,843,820 


_ 9,476,698 


6,367,122 


316,616 


6,050,506 


771,166 


6,821,672 


59,153 


6,880,825 


989,789 


5,891,036 


24,824 
$ 5,915,860 


$ 5,915,860 


SULLIVAN MINING GROUP LTD. 


and 


EAST SULLIVAN MINES LIMITED 
(No Personal Liability) 


COMBINED STATEMENT OF CONTRIBUTED SURPLUS 
As at September 2, 1969 


COMBINED STATEMENT OF RETAINED EARNINGS 


Balance at beginning of period . . . . . 2... 2... 


DEDUCT: 


Portion applicable to intercompany holdings .... . 
Balance at September 2,1969 ........... 


As at September 2, 1969 


Balance at beginning of year. .........2.. 


ADD: 


oF) Pr fert le oy! Ue 


afp heli Gne fal Veet: Ow 


ol)” 0) ie Male” Tel oe 


Excess of the value of intercompany holdings over their cost . . . . 


DEDUCT: 


Portion applicable to intercompany holdings ..|. . . 


ADD: 


Winding-up dividends received from subsidiaries in the process 


of winding-up: 

Hastings Mining and Development Co. Ltd. 
Cupra Mines Ltd. . 
Excess of the value of holdings in subsidiaries 

over their cost . Ve ei Ne 
Adjustment of prior years’ income taxes... . . 


DEDUCT: 


Net dividends paid gang the seat 
Sullivan Mines Ltd... 

Sullico Mines Limited — . 
Hastings Mining and Development Co. Ltd. 
East Sullivan Mines Limited . ‘ 
Interest charged to consolidated companies 
in previous years . 
Adjustment for loss in copper concentrates for 
previous year in subsidiary . 


ADD: 


Net combined earnings for period — Statement2 . . 
Balance as at September 2;'1969) 2... A. (i). es ee 


The accompanying notes are part of the financial statements. 


$ 2,933,702 
9,494,279 


1,479,021 


18,646 


1,078,404 
53,039 
8,423 
1,552,392 


238,881 
151,026 


Sullivan 
Mining 
Group 
Total Ltd. 
$ 5,377,680 $ 4,677,177 
2,877,125 2,603,072 
$ 2,500,555 $ 2,074,105 
Sullivan 
Mining 
Group 
Total Ltd. 
$20,118,551 $12,882,456 
14,898,283 6,816,682 
35,016,834 19,699,138 
16,956,145 10,963,508 
18,060,689 8,735,630 
6,925,648 3,926,025 
24,986,337 12,661,655 
__ 3,082,165 1,747,224 
21,904,172 10,914,431 
5,915,860 3,353,595 
$27,820,032 $14,268,026 


East 
Sullivan 
Mines 


Limited 


$ 700,503 


274,053 


$ 426,450 


East 
Sullivan 
Mines 


Limited 


$ 7,236,095 


8,081,601 


15,317,696 


5,992,637 


9,325,059 


2,999,623 


12,324,682 


1,334,941 


10,989,741 


2,562,265 


$13,552,006 
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SULLIVAN MINING GROUP LTD. 
and 


EAST SULLIVAN MINES LIMITED 
(No Personal Liability) 


COMBINED SCHEDULE OF INVESTMENTS 
As at September 2, 1969 


MARKETABLE SECURITIES: 
Bond sy ko et re tarnse ba A Ce kr ba dk) ek ee ea 


Public utilities 
Industries 


oy cetbistaad Masta ‘a Me cee isl ens ee Ue kta & le Mele Mel Viele hy) vrata She Bias emme 


Steep For Ge tab beeitel asa gue a ee) fe) ew! Tet Ue ot btu Moh Ww l hte e Tory lo) Gee eet Ce) re orn ne 


TroSsts anascinancialkinstitutionS. << 4. .<) ilo) un ee eect ere 


SUBSIDIARIES NOT CONSOLIDATED 
SHARES: 
Courvan Mining Company Limited 


Pe ee ee ee CL ie ee ki Se Tee, 


OTHER SHARES AND DEBENTURES: 
SHARES: 

Brunswick Tin Mines Limited 
Brompton Mines etd.) o> 5 2. ee erate ee ee ee 
Chester Mines Limited 
Eastern Explorers Corporation 
Federal Metals Corporation 


Cee ee ie ae OPN ew CL Pore | ce ee cs ee O.COM 


ee | 4) ish fells le 4 frien. Wal Uotet Mine © eke emg te gees aA nine ele 
a ety Mee Se hey) Jet Niet en tel Ce ee te inte Fone nels 


DEBENTURES: 
Chester Mines Limited, 644%, August 31, 1974 


LOANS AND ADVANCES: 

Brunswick Tin Mines Limited 
Chester Mines Limited 
Courvan Mining Company Limited 
Eastern Explorers Corporation 
Brompton Mines EXdth te: i, 2 RR fee ee es Oe See 


PU > ie et oa OK Ee ee Re ee am ee PNR al 
Bh OS Ney. oS OMe © eer ere ye Yet. ieee el eel (him) ok Aeon Fig® Nae Jet hits 
eo el bey et) Te) Ses eh wie! Tel, “SMR ie aiatar ah aubeeR 


ale Rae Be Perere iwoy '6, ies Pe a) eh ehh eed Cree mi eet) os 


AFFILIATED COMPANY: 
SHARES: 
Peninsula Metals Corporation 


o benpenmayel EP belg (0: 1 / ea.) te e) ef eee be DRO tae 


LOANS AND ADVANCES: 
Peninsula Metals Corporation 


Ci ee Te Lee ee UMA Ce eee UN A a RT ch ay Sh ar 


OTHER SECURITIES: 

Adelaide dviining tc tats bare ieee Lal Arad ) SPs Pe rears bene 
Clinton Copper Mines Ltd. — Common 
Clinton Copper Mines Ltd. — 4% preferred 
Corpex — 7% preferred 
Mistassini Exploration 
Sullipek.Miinesitliie perk wees wees tence shale Cole Uy 2 ea ee SER 07 
Sullipek Mines Inc., 10% 

First mortgage income bonds 

May 15, 1973, interest payments subject to operating profits . 


A ee ied, Red ee fk OMe pear om) Pete tae ate © 
my bh Paes cis | my SS wt, ei tay te 
nie eA Mew mr ol ef bony pie, ia Urata b Met tay) ie, es ce Bien ike thie re 


een | Cea alah Vale SAN oly ere fecy ce) Yell iii ule, ews Ser BR reamee, fe 


The accompanying notes are part of the financial statements. 
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Ce ee Ca ky 


Shares 
held 


2,243,765 


2,340,000 
600,007 
1,059,007 
550,006 
1,925,655 


$ 654,000 


300,007 


16,6664/¢ 


411,138 
79,403 
122 
5,000 
562,500 


$ 162,000 


Cost 


$ 4,187,539 


421,988 
316,415 

28,577 
242,168 


1,009,148 
$ 5,196,687 


$ 464,664 


$ 351,005 
1,807 
68,441 
20,040 
928,178 


1,369,471 


615,698 


$ 1,985,169 


$ 212,100 
126,000 
7,000 

3,090 

6,000 


$ 354,190 


$29,716 


$ PHATE, 


$ 1,010 


74,495 
1,220 
5,000 

51,515 


129,600 


$ 262,840 


Annex 1 


Market 
value 


$ 4,195,198 


568,185 
279,839 

35,241 
240,714 


1,123,979 
$ 5,319,177 


$ 560,941 


No market 
value 


No market 
value 


SULLIVAN MINING GROUP LTD. Annex 2 


and 


EAST SULLIVAN MINES LIMITED 
(No Personal Liability) 


SUBSIDIARY COMPANIES NOT CONSOLIDATED 
As at September 2, 1969 


Brompton Brunswick Chester Eastern Federal Courvan 
Mines Tin Mines Mines Explorers Metals Mining 
Ltd. Limited Limited Corporation Corporation Company 
Limited 
CU OTMIMNLOKeStal nda et 29/2) awe 80% 78% 61.07% 73.33% 70.74% 56.09% 
Gurrantrassets: 44 Susie vier hat 7$ (ane Si 32519 -$ 937 $ 45 $ 57,236 $ 357,428 
Investment in note maturing 
FO DLUAUV eNO, Met oti Vee as 100,000 
Buildings and equipment ..... 90,244 13,500 3,051 
Deferred expenditures ...... 19,915 596,133 1,242,338 794,096 529,867 
Mining properties, licences, rights, 
claims and concessions 
(see note “A” below) ....... 114,500 79,000 75,000 300,000 1,000,000 268,142 


$ 134,489 $ 797,896 $1,331,775 $ 303,096 $1,851,332 $1,255,437 


Current liabilities: 


Parenticompany. | eis nics el alee 72,808 

COONS) «Vey halt ASP ue LA Wi af 95,984 810 34,733 
Loans payable to parent company . . 6,000 212,100 126,000 3,090 7,000 
Long-term debt — Debentures issued 924,000 


Expenses to be reimbursed by the 
issue of shares and debentures of 


ENO LCOMMAMNY selon wy al desk | pldte tac Perce 15,982 107,558 56,961 
Capital stock — net of discount . . 112,507 417,004 173,407 300,006 1,794,371 1,502,585 
DOLICH Ary aay eh a lied be eee sh iss (288,881) 


$ 134,489 $ 797,896 $1,331,775 $ 303,096 $1,851,332 $1,255,437 


NOTE A — The amounts at which these items are recorded does not purport to represent their present and future value. 


The accompanying notes are part of the financial statements. 
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SULLIVAN MINING GROUP LTD. 


and 


EAST SULLIVAN MINES LIMITED 


(No Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 


22 


Note 1 


A) The balance sheet is prepared for the purpose of establishing the equity interest of the outside shareholders of 
Sullivan Mining Group Ltd. and East Sullivan Mines Limited respectively in the total combined net worth of the 
companies mentioned after eliminating the reciprocal interest between Sullivan Mining Group Ltd. and East 
Sullivan Mines Limited. 


B) The balance sheet as at September 2, 1969 takes into account the combination of: 


i) Opening balance sheet of Sullivan Mining Group Ltd. as at September 2, 1969 giving effect to the amalgamation 
of Sullivan Mines Ltd., Sullico Mines Limited and Quebec Lithium Corporation consolidated with the following 
subsidiaries: 


Nigadoo River Mines Limited (94.53%), Weedon Mines Ltd. (87.5%) and D’Estrie Mining Company Ltd. (100%), 
the former company being in production while the other two are, according to management, preparing for pro- 
duction; 


ii) Balance sheet of East Sullivan Mines Limited as at August 31, 1969 after giving effect to the exchange of its 
holdings in Sullico Mines Limited and Sullivan Mines Ltd. for shares of Sullivan Mining Group Ltd. as at Sep- 
tember 2, 1969. 


Note 2 


A) Subsidiaries not consolidated in the balance sheet of Sullivan Mining Group Ltd.: 


The following companies have not been consolidated because they are at the exploration stage only and are not 
preparing for production: 


% of 
interest 

Courvan: Mining -Gompainy ltdeu fui Lk ae ee ee tl a ee oe 56.09 
Brunswick’ Tin Mines Limited re Piha Se TR AR Rar aCe Re 0 Gt ne ee eee ee 78.00 
Brompton: Mines’ Lidie sna). ekgtveualae: o> 0 ene tate tt Ue eel 2a 8 oe 80.00 
Chester Mines Limited: 3.) oy 62 [ol pe Pa tis be es bia be ane atlas Se ea ne nk 61.07 
Eastern/Explorers'Corporation vc eh Roe AA ao 1 Se ce ee eee ee 73.33 
Federal Metals Corporationw) i). ide ee ee ee es RP Rite e pale etait et 70.74 


B) Appearing on annex 2 is a summary showing total essential data relating to the above mentioned subsidiaries. 


Note 3 


The combined earnings appearing on statement 2 result from a combination of the following: 


A) The earnings of Sullivan Mines Ltd., Sullico Mines Limited and Quebec Lithium Corporation as if these companies 
had been amalgamated for the complete fiscal year ended August 31, 1969 instead of as at September 2, 1969, the 
date at which the amalgamation took place. 


B) The loss of Nigadoo River Mines Limited for the year ended August 31, 1969. 


C) The earnings of Cupra Mines Ltd. from September 1, 1968 to May 31, 1969 (prior to the sale of its net assets to 
Quebec Lithium Corporation). ; 


D) The earnings of Hastings Mining and Development Co. Ltd. from September 1, 1968 to March 5, 1969 (date of 
distribution of assets). 


E) The earnings of East Sullivan Mines Limited for the year ended August 31, 1969. 


All adjustments and eliminations materially affecting the combined financial statements were made. 


Note 4 — Pending legal procedures against the Sullivan Mining Group Ltd.: 


A) Legal proceedings have been instituted against Hastings Mining and Development Co. Ltd. and Sullivan Mines Ltd. 


B) 


C) 


and their directors by two (2) former shareholders of Hastings Mining and Development Co. Ltd. for the purpose 
of cancelling the sale of the assets of Hastings Mining and Development Co. Ltd. to Sullivan Mines Ltd. The sale 
agreement dated October 18, 1968 between the two companies was approved at a special general meeting of the 
shareholders of both.companies held on November 21, 1968. _- 


The proceedings have been contested and in the opinion of counsel for the said companies and directors, they are 
ill-founded in fact and in law. 


Objections to assessments for additional mining duties for the fiscal year 1966 have been lodged. These assessments 
together with similar provisions for the fiscal years 1968 and 1969 have been duly accounted for in the books of the 
amalgamated companies. 


No provision has been made in the financial statements for assessments for additional taxes from the Minister of 
Revenue of Quebec for the fiscal periods 1965-1968 which are being contested by the companies which have amalgam- 
ated, nor for the subsequent periods. Quebec Lithium Corporation has deposited $100,000 Province of Quebec bonds 
as a guarantee for the above mentioned claims as well as those of a similar nature against certain other companies 
of the Sullivan Mining Group Ltd. 


D) Legal proceedings have been instituted against Sullico Mines Limited whereby the Plaintiffs are claiming 4/5 of the 


340,000 escrowed shares of Sullipek Mines Inc. to be issued and allotted to Sullico Mines Limited and alternatively 
failing delivery of the claimed shares, the Plaintiffs have claimed the sum of $1,000,000 of damages against Sullico 
Mines Limited. This litigation has arisen from an option granted by Sullico Mines Limited to Terra Nova Explo- 
rations Ltd. on certain claims situated in the Gaspé area of the Province of Quebec. 


These proceedings have been contested by Sullico Mines Limited and according to the company’s counsel, these 
proceedings are ill-founded in fact and in law. 


Note 5 


It is the intent of management to continue the procedure of crediting the proceeds from sales of mine plant and equip- 
ment of two closed down mines against the cost of fixed assets until such time as the proceeds exceed the cost, the excess 
then being credited to earnings; 


Furthermore, management believes that final realization of the remaining assets will exceed the net value appearing 
on the balance sheet. 
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